
COMMONWEALTH OF KENTUCKY 

BEFORE THE PunLIc SERVICE COMMISBION 

In the Matter oft 

THE APPLICATION OF REIDLAND WATER AND 1 
8EWER DISTRICT OF MCCRACKEN COUNTY. \ - -. . -. . - - - . . . - . . . . . -. - . -. - - -. . - . . 
KENTUCKY FOR A CERTIFICATE OF PUBLIC j CASE NO. 95-532 
CONVENIENCE AND NECESSITY TO CONSTRUCT, 1 
FINANCE, AND INCREASE RATES 1 

On November 29, 1995, Raidland Water and Sewer Diotrict filed 

an application pursuant to KRS 278.023 for a Certifiaato of Public 

Convenience and Neceeeity to conetruct A wastowater traatment 

plant, approval of propoeed financing, and approval of increaaed 

rates. Whilo the application ha8 baen docketed am C a m  No. 95-532, 

it cannot be accepted for filing a8 it wan improperly autmitted. 

KRS 278.023 only appliee in c a m s  involving construction projects 

financed by the U.8. Department of Agricultura or the U,S. 

Departmont of Houeing and Urban Development. Thore i~ no euch 

financing involved in Reidland's proponed construction, which in to 

be financed through a loan from the Kentucky Infrastructure 

Authority. 

As KRS 278,023 is irrelevant to Reidland'e proposal , it should 
be given thirty days to amend ita application and to aubmit the 

additional documentation required pureuant to the proper statutes 

and regulations. If the application hae not been no amended after 

30 days, this CAOB should be removed from the docket without 

further Order of the Commieeion. 



IT IS THEREFORE ORDERED that! 

2 .  Reidland is granted 30 daye from the data of this Order 

to amend ita application and to nubmit the additional. documontation 

required purauant to the propar etstutae and regulatione. 8ee 

Attechmente. Any information praviaualy submitted under this oaaa 

number naad not be resubmitted, but may be referoncod in the 

amended applioation. When raference is made to information 

previouely eubmitted, euch refaranca shall be speoifio an to 

axhibit and page number. 

a .  If Raidland ha8 not eo amended ita application within 30 

daye of the date of this Order, this c a m  ehall be removed from the 

dockot without further Order of the Commiemion. 

Done at Frankfort, Kentucky, this 27th doy of December, 1995. 

PUBLIC SERVICE COMMISSLON 

Vice Chairman A 

ATTEBT I 

*L 
Executive Director 



CQRTITICATB OT PVBLIC CONVPNIlPNCll AWD NMCBBSITY - CONSTRUCTION 
8rmPRs ONLY 

(Applicablt! Authority1 KRS 178.010(1), 0 0 7  KAR r j i O O l ,  
Eactiana a and 9 ( 2 ) )  

Full name and poet of f i e s  address 
of applicant and 
a rafarance to the particular 
previeion of law 
requiring Commiesion approval, 

Tha original and 10 e o g i ~  of the 
appliaation with 
an additional c ~ p y  far any party 
namad chnrain a r  
an intaramtad party, 

If applicant i p  a corporatlon, a 
certified copy of 
the Articlae of Incorporation and 
all amandmantsl 
tharato if the artislos were 
filed with the P8C 
in a prlor proceeding, R rafsxsnce 
to the etyle and 
c a m  number of the pr ior  
procaading. 

(a) Tho facte relied upon to show 
that the propseed 
naw conetruction ie or will be 
required by public 
convenience or necerreity, 

(b) Copiee of franchlecis or 
parmite, if any, from the propor 
public authority for Che proposed 
new conetruction or axtstneion, i f  
not previouely filed with the 
cmmiseion. 



luinu- 
(c) A full daacription of the 
propoead location, route, 
or route6 of the now construction 
or extoneion, 
including a daacription of tho 
manner in which same 
will be conatructad, and nlno the 
namea of all public 
utilitiae, corporntiono, or 
pareone with whom the 
proposed naw conotruction or 
nxteneion ia likely 
to compete. 

51001. 

(d) Threa ( 3 )  maps to 6uitnbl.o 
scale (preferably not mare 
than two ( 2 )  milee per inch) 
ahowing the location or 
route of the proposed new 
conotruction or exteneion, an 
well am the location to scale of 
any like facilitiae 
owned by others located anywhere 
within the map aroa 
with adequate identification ao to 
the ownership of 
such other facilitieo. 

(e) The manner, in detail, in 
which it is propoead to finance 
tho new construction or 
sxteneion. 

(f) An eetimatad coat of operation 
after tha proposed facilitioe are 
completed. 

(9) Other information ncceseary to 
afford the commisoiona complete 
understanding of the eltuation. 



(a) A copy of a valid third-party 
beneficiary agreement 
guaranteeing the continued 
operation of the sewage 
treatment facilities or other 
evidence of financial 
inte rity such as will insure the 
aewage eervice. 

(b) A cop of a preliminary 

of Water Quality of the Kentucky 
Department for Natural 
Raeources and Environmental 
Protection approving the 
plana and apecificationa of the 
propooed construction. 

IC) A detailed map of the sewage 
treatment facilities showing 
location of plant, effluent 
diecharge, collection mains, 
manholes, and utility service 
area. 

(d) A detailed estimated coat of 
construction which should 
include all capitalized coats 
(construction, engineeering, 
legal, administrative, etc.) . 
( e )  A financial exhibit as 
described in Section 6 of 8 0 7  KAR 
5 1 0 0 1 .  

cont 7 nuity of 

approval 1 asued by the Division 
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Law/Raaulation 

stating amount to be 

salsa, or contribution8 

PilinclRaaULramant 
(f) The mannor, in detail, in 
which it ia propored to financr 
the new aonrtruction, epecifioally 
inveetad, recouped through lot 

(to be) received, etc. 

(g) An estimated cost of opsration 
after the propoeed facilitiea are 
completed. 

(h) An eatimata of the total 
number of curtomerr to bensrvsd by 
the propored aewage treatment 
facilitiso, initially and 
ultimately tho clama of cuatomer8 
served ( f  .e, , rsaidsntial, 
commercial, apartmanto, 
recreational, inatitutional, etu.) 
and the average month1 water 

cuotomer, 

(i) A copy of the lateat tax  
returnm (federal and ntatsif 
applicable) filed by the 
applicant. 

(j) A detailed depreciation 
ochedule of all treatment 
plant,property and facilitiee, 
both exiating and propomad, 
limting all major components of 
"packagen traatmant plante 
separately. 

consumption for each CI Y amm of 
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(k) The propoead rates to be 
charged for each class ofcuetomore 
and an eetimate of the annual 
rovenuee derived from the 
customore wing tho proposed rate 
echedulee. 

(1) A full and complete 
axplanation of cor orate or 

applicant and a parent or 
brother-deter corporation, 
eubeidiary(iee), a develo ment 

or E ueinos to afford the 
commieeion a full and completa 
understanding of the eituation. 

(m) If the eetablishment of rates 
ie not sought by theapplicant, 
omit paragraphs ( i ) ,  (j), and (k) 
above. 

bueineserelationeh ! ps between the 

cor oration(e), or any ot K er party 
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AUTliORITY K) A R m 8 T  RATX8 - 8mQl UTILITY 

(Historical mat Periodt 

(Applicable ~egulationr 807 KAR 51071, section 3 and e07 itAR 51001, Sectiono 
8 and 101 

30 davo' notice of rates to Commission _. 
(no eifectiva date moans no notice given 
and this io acceptabla) 

co y of valid third-party beneficiary agreament or other 
evfdence of financial integrity. 

A comparative income statement ahowing test period par 
books 

Dotail0 of any allocated or prorated expansam. 

Detailad depreciation ochodule of all treatment 
plant properties and facilitiea listing all 
major components of "package" treatment plants 
separately. 

Copies of all servica contracta entered into 
b the utility for outside aervices, such an but not 
lxmited to1 operation and maintenanco, aludge hauling, 
billing, oollection, repairs, etc., in order to justify 
current contract services and charges or propoaed chnngen 
in said contracta. 

A description of the applicant'e property and 
facilities, inaluding a atatemant of the nat 
original cost (estimate if not known), the cont 
thereof to the applicant, and a current breakdown 
of contributed and non-contributed ptopert and 
faoilition owned by the applicant ("contriguted 
proporty" means property paid for by others). 

A detailad cuatomer lieting showing numbar 
of custcmars in each customer clasm and average water 
consumption for each clasa of cuatomers. 

If the utilit has billlrrg and collection 
services prcvxdad by the Louisville Water Company, 
remittanca advicas from the Loui~ville Watar Comanv 
showing revenues and collection charges ahould bb 
submitted for the test period. 

A copy of the latest tax returns (federal and atate, 
if applicable) filed by the applicant. 

A full and complete explanation of corporate 
or bueinase relationships between the applicant and 
a parent or brother-sister corporation, subridisry(iea), 
a dsvelopment corporation(s), or any other party or 
buainasa, to afford tho connrisslon n full and complete 
understanding of the situation. 



f u l l  name and yurt ufliuo kiddrear u l  
aypliurnt and a rsleronua tu  t t v  
yarticular yrovlrim (11 law rariultinq 



Utilitiea with m a a  annual n w n u a a  gmatar than 
81,000,000 a h a d  fila a writtan nntioa of intent 
4t leaat four ( 4 )  waaka prior to filing 
their appliaation. The notiae of intent 
ohall atata whathar the sppliaation 
will be aupportod by a hiatorioal teat 
period or A fully foraaaated teat pariod. 

1011 UTILITIBI W I W O  A H I B T O R I W  TBlT PBRIOO TIR VOLLOWIHO IWIUUTION WWT DX 
lLtBD WULBII TWB UTILIW E m Y I T l  A I T A T g p l l T  WAY TWX lupUIRXD XNIOIIYATION WIl 
UOT R X I I T  AUD I8 UOT APPGICAJLX TO TAI UTILXTY’B AP~LICATIONI 
motion lo A oom late deaoription and 
16) la) quantffiad axplanation for 

all proposod adjurtmanta with 
proper aupport for any ropoaod 

levala, and any othar faotora 
whiah may affect tha ndjuatmant. 

ohangao in priae or aot P vity 

flection 10 
( 6 )  (d) 

Baction 10 
(4) (h) 

5ection 10 
(41 (i) 

If the utility ham groan annual revenue. praater 
than 41,000,000, tho preparad taatimony of aaoh witnoam 
the utilit pro oaaa to una to aupport it# applioation. 
If the utiyit Ran grora annual ravenuan lama than 
8l,OOO,OOO, d o  rrparad tertimony of aaoh 
witneoa the uti1Pt.y propoaaa to uaa to support ita 
appliaation or a atatemant that the utility 
doas not plan to submit any propared teatimony. 

A atatamant emtimating the affaat that tho naw rate(*) 
will hnve upon tho ravanuea of tha utility inaludinp, at 
minimum, tha total amount of revanuer reaulting from tha 
inoreaaa or deoroara and tha peraantage of tha inaroaaa 
or deoraaae. 
If tho utility rovidoa alaatrio, gam, watar or 

each ourtonur alaraifioation to whiah the propored rate 
ohnngo will apply. 

An analyoio of ouatomara’ bill. in auah detail that 
revenuos frm the preaant and proposad raten o m  be 
readily datemined for eaah auatomar o l ~ r .  

A a w r y  of the utility’. datermination of ita 
revenue requirenunta baaad on raturn on not inveatmant 
rate base, return on oapitaliration, intaraat 
coverago, dabt merviaa aovorage, or operating ratio, 
with oupporting oohadulea. 

A reconciliation of  the rate bane and aapital uaad 
to dotermino ita revanue requiramanta. 

m w e r  aorvioa t R a effeot upon the avaraga bill for 

A currant o b e t  o f  aocounta i f  mora dotailod than the 
UniZorm Eymtem of Acoounta preroribed by the aonnnirrion. 

-3-  



Smation 1 0  
( 6 )  (k) 

Smation 1 0  
(61 (n)  

The indapmdmt OUditbt' U allllU#l t l ~ ~ f l ~ ~ l f  taperb, W i O h  
any written C b l M l I W ~ C ~ b ~ b ~  ft6M Oh# i~depaf~def rb  #llldiboF 
t o  t he  u t i l i t y  whiutr indiuabau bha ariubarire et d 
material  waaknauu i n  the u b i l i b y l r  irrbafnni ss.nbreiu, 

t o  t ha t  cauela number and uty la  u i i i  be uufllsienl~, 

davmlopad computer rbrtwara piaytfumu, 
and modalr ured i n  tha d w a i  

U t i l i t y ' l  I lppliU~tibH, 'fhitd l i U b  Uhaii inuluda 84eh 
roftwnra, program, br rnadal~ whab bha uuftwdfa, pro FnmI 
or mbdml Wall UEOd f b l /  id8Hbiry bha U U p p l i U F  
noltwnre, program, br  mbd@l/ a briaf deuufl kiwi of We 
oamputar hardware and tha  bpafuting ayrrhem 
required t b  run t h e  prbyfum, 

A l i r t  bf! 011 UbIMfl@rUiUl1yUVaii&bi@ (If i f l - t lOUUff 

fnanb at bher #streduieu 
and work papsru aUubaiatad w i  Y ti btre t i l i n y  06 btre 

noitware, prbgram, br msdei/ the upaffi#ieub f wiu for bh% 
% % H I  f 

Prospeatuaea bt the M b U t  tCIC'C)fib Ub6Hk b€ bwid 
of!lmringr, 

Thm mbnthly managerinl repbt tu  ptwidi f i  lifrrfrelrl 
rmaulta of opotatibna l b t  tha twelva li  z ) (R61ithu 4fi  
t h e  t au t  par lbd,  

Beaur i t ia r  and Blxahanae C m i a u i M I ' a  annuui faftoit 

aurrant  inlormatibn beubinbu avai lab la ;  

If the  u t i l i t v  had any amMlntu aharuad bi alibtuat-@d 

1. A da ta i l ed  darar ip t ibn  6f the mathud 
and amountr a l loa r t ad  br ffhrrgad to tha 
u t i l i t y  by t h e  nfFi lFat8 at general  ui bbma 

a .  An nxplanatibn bf h w  tha all6udEbtr 
f o r  the  t e a t  peribd wau aatatmised/ aad 

offias f b t  BaUh ahurge U l l b U r t h t  6f p % m f l t /  
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Rootion 10 Tho number oL ouotomara to bo 
( 7 )  (01 addod to tho toot oriod - and lovol 

or ouotomoro and tRa rolatod rovenuo 
roquiromonto impaot Cor all pro 
torma adjuatmonto with oomplota dotaila 
and oupporting work papers, 

THI lOLLOWIN0 ZNlOlllULTION WIOllLO II INCLUDED ZN THE ?PILIC NOTXCII (NOTMI The 
oomiraion may grant utility with annual groaa ravmnumm grmatmr than 
)1,OOO,QOO, 
publiahmd noxom o t  tho propoamd rmtmm 
whioh may ba unmd to obtain a l l  oL thm Pntorsntion roquirmd hmrmin,l 

on writtmn rmqummt, pmmimmion to umm on mbbrmvimtod tom of 
rovidmd tho notioo inoludmm a ooupon 

flootion (101 
( 3 1  (Ab 

Tho amount of tho ohmgo roquoatad 
in bath dOllAr amounto and mromntaao 
ohan o Cor oaoh ouotomor olioaiCioaEion 
to wRioh tha propoood rata ohango will 
apply. 

Rootion 10 Tho prooont ratoo and tho propoood 
( 3 1  (bl ratoo for oaoh ouotomor olaoo to whioh 

Bootion 10 Elootrio, gam, water and mawor 
( 3 )  (01 utilitloo ohall inoludo tho oLCoot 

tho propoaod ratoo would apply. 

u on the avorago bill Cor oaoh ouatomor 
ofmon to whioh tho propoood rato 
ahango will apply. 

sootion IO Loon1 oxohango oompanioo ohall 
131 (dJ inoludo tho mCLoot upon tho avorago 

bill Lor oooh ouatomor olaos Cor tho 
propoaod rat0 ohangm in bsoio looal aorvioo. 

Rootion l O ( 4 )  If oopy of puplo notioo i a  inaludod, did it mmot o t h m  
roquiromonta? 

IC applicant hA0 a0 ouotomaro or loan, or in a eowor utility, writton 
notioo of ropoaod rata ohangom And OOthAtOd mount of lnoroaeo or ouatomor 
olaaa .half bo mailad to oAOh ouotomor no lator than data OC Appl!OatiOn. 

Wor appliaanto wlth mora than 10 ouotomara, notioo of  ropoood raton and 
oatlmatod amount of inoroaao por ouetomor olaaa ohall g o ,  
wlth ouatomor~bllllngo baloro opplloatlon ia filod or (1) publinhod in a 
trado publiontion or nowolottor goln to all auotomoro boCora applloatfona 
l a  filod or ( 3 )  publiohnd onoo (I woo! Cor 3 oonoaoutivo wooko ln a 
prorninont mmnnor in a nawapapor of gonoral olroulation ln lta oervioa 
area, firat publioetlon to bo modo wlthln oovon (71 doyo of thm filing of 
ths nppllcatlon. 

If tho notioo ia ubllohod, an affldavit from tho publlohor vorlfying tho 
notloe w4e publiaRod, inoludlng tho dateo of tho publioatlon with an 
attaohod copy of tho publiohod notloo, Oh411 be Cllod wlth tho oomianlon 
no lator than forty-five ( 4 9 )  day. of thm fllod data of the applioation. 

If tho notloo l a  mallod, a wrlttcn atatamant o l  nod by thm utlllty’a ohleL 
arrioor in OhArga oc Kantuaky oporatione varicyfng the notiom wan milad 
ehnll bo filed wlth tho oomniaalon no latar than thlrty (30) dAy0 of tnm 
illad date of the appllontlon. 

(11 lnoludmd 



A l l  utlLitIss, In addlblen 60 Chr abevr notitiartion ahall paat arm l a  
oopy of 6hs re ired netlGIeatien a t  thrir p h a r  ot  buoinsaa no lrtor fhrn 
Llie dete on wh% tihc ewiieatien i a  i l l a d  whioh rh411. rrmrin DOltrd until 

flghny aorporatton rseooiation, body allbla OF paraan my rrqumat lsrvm to 
Iatarvenr by motion within 30 drys aftor naCtar o l  tho pro orad rata 
URaR an La given, 
f2ornm B arIonI l a 0  BahankoP bane, 8 ,  a, BOX 1118, FFmkCRrC, K.ntuahy 40601, 
and ahall, net Geibh the reundn Car Cha raqurot i n a h d i n g  thr atotun and 
ineerrrb OC khe part (Qnbrrvenera mry Rbtnin aapira o l  the rpplioation 
end tostimon by wnkcrl;tng , _  nt A aopy o t  
tho I 
tti. uf3lity~s of t iean ,  11 

The MCien ahall ha rubtnittmd to thr P u g l i r ~  Irrvium 

lieadon and bentbmony rrhntl hr avoilnblo Cur publiu inapmation at 

-7- 



mmucrwa 

(Applioable Pegulationl 807 KI\R 51001, Saotiona 6 & 11) - 
Bull name And oat offioe addreea of appliaunt and a 
reference to tie partioular provision oe law requiring 
commission approval, 

The original and 10 copies of the ap lication with an 
additional copy for any party named theref)n sa an 
interested party, 

X f  appliilant is a corporation, a certified oopy of the 
Articlaa of Incorporation and all amandmenta thereto p~ if the 
artLoles were tiled with the PSC in 4 prior prooeeding, a 
ra€arence to the style end case number of the prior 
proceeding. 

finanoing application shall be made undnr onth, and 
aha1 be signed and filed on behalf of the utility by itn 
president, or by a vice preaident, auditor, comptroller or 
other e%ecutive offioer having knowledge of the mattera set 
€mth  and duly designated by the utility. 

DeacrLption of applicant’s property. statement of original 
cost o€ app2icant’s property and the cost to the applicant, if 
dLf€erent , 
T€ stock is to be issiiedi 

--Wascripticn o€ amunk and kinds to be issued. 

--I€ pre€erred stock, a description of the preferences. 

I€ Bonds or Notes or Other Indebtedness is PrOpOSad! 

--Description o€ tha amountla). 
--Bull dascription of all terme 
--?ntareat rate(s1 
--UheCheF the dabt is to be secured and if so a 
description of h o w  lt‘s secured. 

Btacamsnt o€ h o w  proceeds are to be uaed. 
€or each type c€ use (i,e,, property, debt refunding, etc.) 

Bhould ahow amcuntn 

Z€ pFoceeda ere for property acquisition, give a full 
descripcion thereof. Bupply any contracts. 

T€ proceade are to re€und outstanding obligatione, gfver 

--Par valua 

--Frflnsarr and appllcatton of proceed8 
--Data of oblLgatLone 
--Total sDLOUnt 

--A(liouD6 €OF whtch actually sold 



--Time held 
--Intarest rate - -Pnyae 

(flea below) 

citata caao number. 

Section 11 ( a )  (a) Financial Exhibit 

flection l l (a I (b1  Copiea of all trunt deeds or mortgages. If previously filed, 

Saotion ll(a1 la1 If property to be acquired! 

oaotion l l l a l l a l  --Datailed astimatea by WflOA account number. 
--Mapa and plans of property. 



ALL I N I O ~ T I O W  DBlroW I N  I I m I O N 6  6(11 TXROUOX 6 ( B )  IXOULD COVIR TXI PBRIOD 

ON WllICH APPLICATION WA# I I L I P I  
amzwo NOT xonm ~ l u w  BO DAW Pnxon TO DATI 

Jwum2au 
oaotlon a(l1 

neotion a ( 2 )  

oeotlon 6 ( 3 )  

neation 6 ( 4 1  

neotlon a ( 5 1  

Amount and typos o f  atock authorleed. 

Amount and typon of atook laauad and outatnndlng, 

Datal1 of praference terma of proforrod ntook. 

MQ-1 
--Data of aneoutlon 
--Name of Mortgagor 
- - ~ a m s  of MOetgta ee or Truatee 

-Ohking Vund Drovlnlons 
--Amount of Inda PI tednoaa Oaoured 

IlQlAQRl 
--Amount Authorfz~d 
--Amount Isauad 
--Nama of Utlllty Who Iaausd 
--Doaorlptlon of Eeoh Class Iasued 
--Date of Iaaua 
--Data of uaturlty 
--HOW Reourad 
--lntoraat Bald ln Laat Biacal Year 

--Data of msue 
--Amount 
--Mturlty Pate 
--Unto of Interoat 
- - In  Hhaae 9nvor 
--Interaat Pnid in Last Blecal Yr. 

r2tklsX-r 
--Daaorlytfon of Each Cl4aa 
--How oacurod 
--Doacrlptlon of Any Aaaumptlon of Indebtedness by Outelde 
Pasty ( l . e . ,  any transfer) 
--Intaruat Po14 ln Laat vlacal Yr. 
Rata and amount of divldmda paid during the five (51 previoua 
flacal yaara nnd the amount of capital  atoak on which 
dlvldende wdru paid snch year. 

Dotniled incorns LItntwnt and balance sheet. 



I? APPLICANT I8 A UTILITY, TRL ?OLLOWINQ ADDITIONAL CILINO I U Q l J I ~ B  
APPLY I 

Seation 3 ( 3 )  (a) Copy of amortization acheduleo of present and proposed 
indebtedness. 

Paction 3 ( 3 )  (a) A full and complete explanation of any corporate or buaineaa 
relationohipa betwaen applicant and parent or brother-sister 
corporaidon, aubaidiary(iea), a development corporation(a), or 
any other party or busineaa to afford the PSC a full 
understanding of the situation. 


